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CIRCULAR

Sub: Rate of stamp duty in terms of Article 19 of the Schedule I-A of
Indian Stamp Act, 1899 as applicable to NCT of Delhi, on certificate or
other document, evidencing the right or title to any shares, scrip or stock

of any incorporated company.

It is hereby informed to all companies having their registered office situated in
the National Capital Territory (NCT) of Delhi, in accordance with Article 19 of
Schedule 1A of the Indian Stamp Act, 189¢, stamp duty is required to be paid on the
issuance of shares @ 0.1% of the value of shares as applicable to the NCT of Delhi.

The pertinent legal provisions are detailed below:

Constitutional Provisions: Item 91 of the Union List grants the Central Government
the authority to prescribe and levy stamp duty on in respect of bills of exchange,
cheques, promissory notes, bills of lading, letters of credit, policies of insurance,
transfer of shares, debentures, proxies and receipts. On the other hand, Item 63
empowers the States to determine and prescribe stamp duty rates of stamp duty in
respect of documents other than those specified in the provisions of List 1 with regard
to rates of stamp duty. Consequently, the Indian Constitution confirms the
jurisdiction of State Governments to impose and collect stamp duty on certificates or

other documents that evidence the right or title to shares, scrip, or stock in any

incorporated company.

Schedule IA and Schedule I: Under Schedule IA of the Indian Stamp Act, 1899, with
certain amendments specific to the NCT of Delhi, and in accordance with Section 3of
the aforementioned Act, Article 19 prescribes a stamp duty rate of 0.1% of the value
of shares. In light of the constitutional provisions discussed above, the stamp duty
rate prescribed in Schedule | does not apply to certificates or other documents that

—
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evidence the right or title to shares, scrip, or stock in a

falling within the jurisdiction of NCT of Delhi. 3 e

Accordingly, all listed/unlisted Companies having their registered office

ted in the National Capital Territory (NCT) of Delhi are directed to apply for

situa
r article-19 of Schedule 1A ol

adjudication of stamp duty for issuance of shares as pe
the Indian Stamp Act, 1899 irrespective of whether such certificates or documents

are executed in physical or DEMAT/digital form along with supporting documents

with the stipulated time as per the provisions of the Indian Stamp Act, 1899, failure

o comply may attract penalties under the relevant provisions. This circular is issued

for strict compliance by all concerned enuities.

th the prior approval of Competent Authority.
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y OFFICE OF THE DIVISIONAL COMMISSIONER, REVENUE DEPARTMENT

1. Genernl Manager,
National Securilies Depository Limited (NSDL),
Trode World, A-wing, 4th Floor,
Kamula Mills Compound,
Sennpatl Bapat Marg, Lower Parel,
Mumbad - 400 013

4. General Manager,
Central Depository Services (India) Limited [CSDL)),
1305-A, A- Wing, Marathon Futurex Mafatlal Mills Compound
N M .Jonhi Morg, Lower Parel Mumbad, Maharastra-400013.

Sub: Rate of stamp duty In terms of Article 19 of the Schedule I-A of
Indian Stamp Act, 1899 as applicable to NCT of Delhl, on certificate or
other document, evidencing the right or title to any shares, scrip  or

stock of any Incorporated company.
Bir/ Madam,

Kindle refer to this office circular dated July 29, 2025 vide reference number F.
10 [166)/COS (HQ)/STAMP.Br./2025/9), clarifying the applicable rate of stamp duty
in lerma of Article 19 of Schedule I-A of the Indian Stamp Act, 1899, as applicable 1o
the National Capital Territory of Delhi, on certificates or other documents evidencing
the right or title 1o any shares, scrip or stock of incorporated companies. The copy of
this circular was served to NSDL and CSDL vide email dated 29.07.2025.

During our recent discussions with CSDL officers, it has been came to Notice
that NSDL and CSDL are presently applying a rate of 0.005% in terms of Schedule | of
the Indian Stamp Act, 1899 [Ceatral Act) on issuance of shares. However, CSDL is
failed to submit any letter/order in which Govt. of NCT of Delhi was authorised to
NSDL/CSDL 1o collect the stamp duty {@0.005%on behall of Govt of NCT of Delhi. as
clorified in the above-mentioned circular, the rate applicable to companies
incorporated or having registered offices within the jurisdiction of the NCT of Delhi is
{!.Ihuluuvlluuufn;hlhlrn.upuluihdtmdﬂmﬂdelﬂﬂﬂdﬂdﬂh!*ﬁﬂfﬂw
Indian Stamp Act, IMHMWHﬂHDﬂMMM}.MHm
fact that such share certificates are issued in physical or DEMAT /digital form.

The payment of stamps duty on issuance of shares is n statutory requirement
Undnrﬂulppliuuuum:nmpmwmﬂﬂlpuunmmlhduw
Noncomplinnce with this requirement can attract penal consequences including
payment of penally and interest an applicable in stamp act, 1899, The delay in

remitlance of slamp duly resulis in a direct financial losa 1o the state exchequer, as
the duly constitutes o key source of revenue for the States. '

¥ been put in place METTP™Stock Holding
Corporation of India Limited (SHCIL) since 2016 for paymedfiaf o, OF o)

certificates at its portal(physical or DEMAT /digital form)
this office evidencing such payment.
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Therefore, you are directed 1o nol o colleet the stamp duty under as per Article

19, Schedule I-A of the Indian Stamp Act, 1899, as applicable to NCT of Delhi, in
respect of certificates or other documents evidencing title to shares

This instruction may please be treated as binding, and necessary internal
directions may be issued to your concerned departments to ensure strict adherence.

Copy for information to:-
1. PA to Secretary  (Revenue) —cum-Divisional Commissioner, Revenue
Department, 5 Sham nath Marg, Civil Lines, Delhi-110054.

2. PA to Deputy Commissioner-V(HQ) , Revenue Department, 5 Sham nath Marg,
Civil Lines, Delhi-1 10054,
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